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ABSTRACT

Tax planning is an important element for high net worth individuals and companies in minimizing tax
liabilities within legal limits. This research aims to explore tax planning strategies used in various
countries with different tax systems, as well as their impact on compliance and optimizing the tax
burden. Using a systematic literature review method with the PRISMA framework, this research analyzes
articles from reputable international journals to evaluate different tax planning approaches. The
research results show significant variations in tax planning strategies, which are influenced by differences
in international tax regulations and the unique conditions of each country. The implications of this
research emphasize the importance of adapting tax planning strategies to the legal framework to ensure
tax compliance and optimization, as well as the need for more inclusive and effective tax policies.
Keywords: Tax Planning, High Income Individuals, Corporate Tax Strategy, International Tax Systems,
Tax Regulations

ABSTRAK

Perencanaan pajak merupakan elemen penting bagi individu berpenghasilan tinggi dan perusahaan
dalam meminimalkan kewajiban pajak dalam batasan hukum yang sah. Penelitian ini bertujuan untuk
mengeksplorasi strategi perencanaan pajak yang digunakan di berbagai negara dengan sistem pajak
yang berbeda, serta dampaknya terhadap kepatuhan dan optimalisasi beban pajak. Menggunakan
metode systematic literature review dengan kerangka PRISMA, penelitian ini menganalisis artikel dari
jurnal internasional bereputasi untuk mengevaluasi pendekatan perencanaan pajak yang berbeda. Hasil
penelitian menunjukkan variasi signifikan dalam strategi perencanaan pajak, yang dipengaruhi oleh
perbedaan regulasi pajak internasional dan kondisi unik masing-masing negara. Implikasi dari penelitian
ini menekankan pentingnya penyesuaian strategi perencanaan pajak dengan kerangka hukum untuk
memastikan kepatuhan dan optimalisasi pajak, serta perlunya kebijakan pajak yang lebih inklusif dan
efektif.

Kata Kunci: Perencanaan Pajak, Individu Berpenghasilan Tinggi, Strategi Pajak Perusahaan, Sistem
Pajak Internasional, Regulasi Pajak

1. Introduction

Tax planning is a crucial aspect for high net worth individuals and companies to
minimize tax liabilities within a valid legal framework. Effective tax planning strategies aim to
reduce the tax burden while ensuring compliance with tax regulations. Various studies have
highlighted the importance of tax planning in financial management (Kouroub & Oubdi, 2022;
Estiasih & Saraswati, 2021). This strategy involves actions and decisions taken by companies to
control their tax burden effectively, either through aggressive or more conservative approaches
(Kouroub & Oubdi, 2022). By forming a tax planning strategy, companies can strategically
manage their financial affairs to minimize tax liabilities (Nasir, 2023). Tax planning involves
engineering business transactions to minimize tax debt within legal limits (Novita & Fahmy,
2022).
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Additionally, tax planning is important for increasing competitiveness and financial
success while ensuring compliance with tax laws. This involves exploiting loopholes in tax
legislation to optimize tax savings (Estiasih & Saraswati, 2021). Effective tax planning is different
from simply minimizing taxes, as it aims to maximize after-tax returns (Shevlin, 2020).
Businesses often align their tax planning strategies with overall business strategies to achieve
optimal results (Arieftiara et al., 2019). Tax planning also plays a role in reducing the tax burden
of organizations, which contributes to their financial well-being (Sivolapenko & Sapozhnikova,
2020). In conclusion, tax planning strategies are essential for high net worth individuals and
corporations to navigate the complex tax landscape, minimize tax liabilities, and ensure
compliance with the legal framework. By implementing effective tax planning measures,
entities can optimize their financial management, increase competitiveness, and achieve
sustainable growth within the constraints of tax regulations.

Tax planning is an important element in the financial strategies of high-net-worth
individuals and corporations. Through effective planning, these entities can optimize their tax
obligations within the applicable legal framework, enabling more efficient allocation of
resources for investment and growth. At the global level, diverse tax systems, including
progressive, proportional and regressive, create a complex environment for tax planning. Each
country implements different tax policies, which can influence taxpayer strategies and
decisions.

This phenomenon raises several problems, including difficulties for individuals and
companies in navigating various tax rules and regulations. Differences in legal interpretation
and levels of compliance across jurisdictions also complicate tax planning efforts. For example,
multinational companies often have to adapt their strategies to meet legal requirements in
several countries, which can be different or even conflicting. High-net-worth individuals also
face similar challenges, primarily related to utilizing tax planning schemes that are legal but
considered aggressive by tax authorities in some jurisdictions.

Therefore, this research question focuses on “Are there significant differences in the
tax planning approaches used by high-net-worth individuals and corporations in countries with
different tax systems?” This study aims to explore variations in tax planning strategies and
understand how different tax systems may influence the approaches taken by taxpayers. It is
hoped that this research will provide deeper insight into the impact of varying tax regulations
on tax planning strategies, as well as the policy implications that may arise from these findings.

In the tax literature, there is a lack of studies that comprehensively compare tax
planning strategies in different countries with different tax systems. Previous research tends to
be limited in geographic scope and often does not explore the impact of local and international
regulations on tax planning strategies in depth. These limitations create gaps in our
understanding of how various tax systems influence the approach of high-income individuals
and corporations in planning their tax obligations.

The urgency of this research lies in the urgent need to understand the differences in
tax planning strategies in order to assist policy makers and practitioners in designing fairer and
more efficient tax policies. With deeper understanding, high-net-worth individuals and
corporations can make more informed and strategic decisions regarding their tax planning. This
is especially important given the complexity of tax regulations in various jurisdictions, which
often creates challenges in implementing optimal strategies. The novelty of this research lies in
its new approach in exploring differences in tax planning strategies with a focus on various tax
and regulatory systems around the world. The use of the systematic literature review method
with the PRISMA framework allows for a more structured and comprehensive analysis,
providing a holistic view of this topic that has not been widely explored.

The contribution of this research is expected to provide new insights into differences in
tax planning approaches and the factors that influence them. The findings from this research
will not only enrich the academic literature, but also provide a basis for further research and
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the development of more inclusive and effective tax policies. This research aims to be an
important reference for policy makers, academics and practitioners in understanding the
dynamics of tax planning in a global context.

2. Methods

In this research, article collection was carried out through various reputable
international databases such as Scopus, Web of Science, and Google Scholar. The research
focus is on journals that have a Q1 or Q2 reputation index, ensuring that the sources used are
of high quality and academically recognized. The PRISMA (Preferred Reporting Items for
Systematic Reviews and Meta-Analyses) method was used as a framework for selecting and
filtering articles. This process involves several critical stages, including identification, screening,
eligibility, and inclusion. At the identification stage, a comprehensive search was conducted
using keywords such as "Tax Planning," "High-net-worth Individuals," "Corporate Tax
Strategies," "International Tax Systems," and "Tax Regulations." This keyword combination is
designed to ensure broad and relevant coverage in collecting articles that match the research
topic. The number of articles retrieved at the initial stage reflects the breadth of the search,
but only relevant articles were selected after initial screening based on abstract and title. This
selection process aims to eliminate articles that do not comply with the predetermined
inclusion and exclusion criteria.

The inclusion criteria used include articles that specifically discuss tax planning in
various countries, studies that highlight the differences between strategies used by
high-income individuals and companies, and research published in reputable international
journals within the last 10 years. On the other hand, articles that do not focus on the topic of
tax planning, studies that do not include comparisons between countries or tax systems, as
well as publications that are not peer-reviewed or published in non-reputable journals, are
excluded from this analysis. This structured and comprehensive method ensures that the
results obtained are accurate and representative, providing a solid foundation for further
analysis of differences in tax planning approaches across jurisdictions.

3. Results and Discussions

3.1. Theoretical and Conceptual Framework

Tax planning involves a series of strategies and decisions implemented by individuals or
companies to manage their tax obligations effectively (Kouroub & Oubdi, 2022). For
companies, the integration of tax planning in the overall business strategy is very important to
optimize their tax position (Zhuk & Tomashevska, 2019). Approaches to tax planning can vary,
from aggressive to conservative, depending on the entity's strategy (Kouroub & Oubdi, 2022).

Globally, there are various tax systems, including progressive, proportional and
regressive systems. A progressive tax system imposes higher tax rates on individuals with
higher incomes, with the aim of reducing income inequality (Papanikolaou, 2021). In contrast,
proportional tax systems apply a constant tax rate regardless of income, while regressive tax
systems impose higher taxes on low-income individuals, which can exacerbate income
inequality (Papanikolaou, 2021). Tax planning theories, such as tax avoidance and tax burden
shifting, have a significant influence on tax strategies. Tax avoidance theory emphasizes the
legitimate reduction of tax liabilities through strategic planning (Kouroub & Oubdi, 2022).
Meanwhile, tax burden shifting involves reallocating tax liabilities among various entities in the
corporate structure to optimize tax results (Kouroub & Oubdi, 2022). Overall, tax planning is an
important component of financial management for individuals and companies, involving
strategic decisions to manage tax liabilities effectively. Understanding the various tax systems,
such as progressive, proportional, and regressive, is essential in navigating the complexities of
tax planning. Theoretical frameworks such as tax avoidance and tax burden shifting provide
valuable insights in developing effective tax strategies.
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3.2. Review of Related Literature

Tax planning is a crucial aspect for high net worth individuals and companies to
minimize tax liabilities within a valid legal framework. Existing literature provides insight into a
variety of tax planning strategies tailored to different entities and geographic locations. Studies
have explored tax planning approaches related to corporate financing, capital operations, and
personal income taxes (lin, 2024; Umar, 2023). In addition, the literature emphasizes the
importance of understanding the influence of international tax regulations on cross-border tax
planning strategies (Igbinenikaro, 2024). Geographic differences play an important role in
shaping tax planning practices. Tax systems and regulations in various regions influence the
approaches taken by individuals and corporations to minimize tax liabilities. Understanding
these variations is critical to developing effective tax planning strategies (Cooper & Nguyen,
2020). In addition, the interaction between corporate tax planning and corporate governance
mechanisms influences company value and tax planning activities (Abu, 2022).

International tax regulations have a major impact on cross-border tax planning
strategies. The complexity arising from differences in tax policies between countries requires a
deep understanding of international tax law to optimize tax outcomes while ensuring
compliance (Igbinenikaro, 2024). Furthermore, the literature highlights the need for businesses
to align their strategic decisions with tax planning strategies in order to achieve optimal results
(Arieftiara et al., 2019). In conclusion, tax planning strategies for high-net-worth individuals and
corporations involve a multidimensional approach that considers geographic differences,
international tax regulations, and the interaction between corporate governance and tax
planning. By leveraging insights from existing literature, entities can navigate the complex tax
landscape to effectively minimize tax liabilities while operating within a valid legal framework.

Tax planning strategies for high-net-worth individuals and companies are essential to
minimize tax liabilities within a valid legal framework. When comparing tax planning
approaches between individuals and companies in different countries, key differences emerge.
Individuals often focus on personal tax deductions, tax credits, and investments, while
companies can implement more complex strategies such as transfer pricing, tax credits, and
international tax planning (Trisanti, 2019). This difference is influenced by various factors such
as the level of legal compliance, government policy, and tax awareness. Tax awareness, which
includes understanding tax obligations, deadlines, and the impact of tax decisions, is essential
for individuals and companies to plan and minimize tax obligations effectively (Mangoting,
2024).

In practice, these findings have significant implications for future tax planning
strategies and policies. Businesses need to align their tax planning strategies with the legal
framework to ensure compliance while optimizing tax savings ("Exploring Various Tax
Management and Board Responsibilities", 2023). Governments should consider increasing tax
awareness programs to educate taxpayers about their obligations and available tax planning
opportunities. Additionally, policymakers may need to review tax laws to address loopholes
that allow aggressive tax planning while encouraging legitimate tax savings strategies (Astuti et
al., 2020). By understanding the influencing factors and differences in tax planning approaches,
both individuals and companies can navigate the complex tax landscape more effectively,
ensure compliance, and maximize tax efficiency.

4. Conclusion

Tax planning is an important aspect for high-net-worth individuals and companies, with
the aim of minimizing tax liabilities within a valid legal framework. This process involves a
variety of strategies and decisions tailored to each entity's unique needs and conditions,
influenced by factors such as geographic differences, international tax regulations, and overall
business strategy. Understanding these factors and leveraging insights from existing literature
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can help entities navigate the complex tax landscape effectively, ensuring compliance while
optimizing tax outcomes.

4.1. Implications

These findings highlight the importance for businesses to align their tax planning
strategies with the legal framework to ensure compliance while optimizing tax savings.
Governments and policymakers play a critical role in improving tax awareness programs and
reviewing tax laws to close loopholes that allow aggressive tax planning. In doing so, they can
encourage legitimate tax savings strategies that support financial stability and competitiveness
for individuals and businesses. Additionally, businesses and individuals need to stay informed
about changes in tax regulations and take advantage of available tax planning opportunities to
effectively manage their tax obligations.

4.2, Limitations

This research is limited by its reliance on existing literature, which may not fully
capture recent trends and changes in tax laws and regulations. In addition, the diversity of tax
systems and regulations in different countries can make generalizing the findings challenging.
This study also does not consider the specific conditions of individual taxpayers or companies,
which can significantly influence the implementation and effectiveness of various tax planning
strategies.

4.3. Future Research

Future research should focus on exploring the impact of recent changes in tax
legislation on tax planning strategies, particularly in response to global economic changes and
technological advances. In addition, studies are needed on the long-term impact of tax
planning on financial stability and business performance. Examining the role of emerging
technologies, such as artificial intelligence and big data analytics, in improving tax planning
efficiency and compliance can also provide valuable insights. Further research should also
consider the ethical implications of tax planning strategies, especially in the context of
aggressive tax avoidance practices.
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